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August 16, 1989
TIMBER SHORTAGES BLAMED FOR SLOW DOWN IN LUMBER PRODUCTION
MISSOULA —
Timber shortages continue to plague Montana's sawmills, and
the state's lumber production is well below previous levels, the
University of Montana Bureau of Business and Economic Research
reports.
In cooperation with the Montana Wood Products Association,
the bureau compiled the quarterly figures from a survey of 32
plants that produce more than 90 percent of the state's forest
products.
Charles E. Keegan, director of the bureau's forest industry
research, says Montana's lumber production in the second quarter
of 1989 was about 371 million board feet, down from the 374
million board feet in the first quarter of 1989.

It was also

down 20 million board feet from the strike-affected second
quarter of 1988 and 61 million board feet below the same quarter
of 1937, he says.
The mills indicated that reduced production is primarily due
to timber shortages, Keegan says.
Besides sawmills, all other major sectors of the industry -pulp and paper, plywood, particleboard and fiberboard -- returned
to near normal production levels following the cold weather
during the first quarter, Keegan says.
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Production employment in Montana's forest products industry
during the second quarter was about 4,418 workers, nearly equal
to the 4,421 workers reported in the first quarter of 1989,
Keegan says.
Production workers' wages were about $30.6 million, up about
$1.6 million from the $29 million in the first quarter of 1989,
he says.

Keegan attributes the increase in wages to payments for

vacation time and the higher number of work days in the second
quarter.
The figures refer only to production workers at sawmills,
plywood plants, pulp and paper mills, particleboard and
fiberboard plants and utility pole plants.

These production

workers account for about half the workers in Montana's forest
products industry.

Estimates do not include the several thousand

workers in logging, trucking and other related jobs affected by
last summer's millworker strikes.
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